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Item 8.01.

Other Events.

Approved Settlement of New Jersey-American Water Company General Rate Case
On October 29, 2018, the New Jersey Board of Public Utilities (the “NJBPU”) issued an order approving a stipulation and settlement of a
general rate case filed on September 15, 2017 by New Jersey-American Water Company, Inc. (“NJAWC”), a wholly owned subsidiary of American
Water Works Company, Inc. The stipulation and settlement was entered among NJAWC, the staff of the NJBPU and the New Jersey Division of
Rate Counsel. The order approves a $40 million annual increase in water and wastewater revenues, effective as of June 15, 2018, based on an
authorized return on equity (“ROE”) of 9.6%, authorized rate base of $2.95 billion, a common equity ratio of 54% and a long-term debt ratio of 46%,
compared to an authorized ROE of 9.75%, authorized rate base of $2.39 billion, common equity ratio of 52% and long-term debt ratio of 48%, as
approved in NJAWC’s 2015 general rate case. The order also approves the inclusion of $35 million in distribution system improvement charges in
base rates. Further, the order remands the regulatory treatment of acquisition adjustments to the NJBPU’s Office of Administrative Law for a
separate proceeding, which NJAWC anticipates will be concluded in the first quarter of 2019. As part of the resolution of the general rate case,
NJAWC customers will receive refunds for the amount of provisional rates implemented as of June 15, 2018 and collected that exceeds the final rate
increase.
Cautionary Statement Concerning Forward-Looking Statements
Certain statements included in this Current Report on Form 8-K are forward-looking statements within the meaning of Section 27A of the
Securities Act, Section 21E of the Exchange Act, and the Private Securities Litigation Reform Act of 1995. In some cases, these forward-looking
statements can be identified by words with prospective meanings such as “intend,” “plan,” “estimate,” “believe,” “anticipate,” “expect,” “predict,”
“project,” “propose,” “assume,” “forecast,” “outlook,” “future,” “pending,” “goal,” “objective,” “potential,” “continue,” “seek to,” “may,” “can,”
“will,” “should” and “could,” or the negative of such terms or other variations or similar expressions. Forward-looking statements relate to, among
other things, the timing and ability to resolve the remaining issues in NJAWC’s general rate case that have been remanded to the Office of
Administrative Law, and the impacts of any such resolution on NJAWC. These forward-looking statements are predictions based on the
Company’s current expectations and assumptions regarding future events. They are not guarantees or assurances of any outcomes, performance
or achievements, and readers are cautioned not to place undue reliance upon them. The forward-looking statements are subject to a number of
estimates and assumptions, and known and unknown risks, uncertainties and other factors. Actual results may differ materially from those
discussed in the forward-looking statements included in this Current Report on Form 8-K as a result of the factors discussed in the Company’s
Form 10-K for the year ended December 31, 2017, and in other filings with the SEC, and the additional risks, uncertainties, assumptions and
limitations described herein.
These forward-looking statements are qualified by, and should be read together with, the risks and uncertainties set forth above and the
risk factors included in the Company’s annual and quarterly reports as filed with the SEC, and readers should refer to such risks, uncertainties and
risk factors in evaluating such forward-looking statements. Any forward-looking statements speak only as of the date of this Current Report on
Form 8-K. The Company does not have any obligation or intention to update or revise any forward-looking statement, whether as a result of new
information, future events, changed circumstances or otherwise, except as otherwise required by the federal securities laws. New factors emerge
from time to time, and it is not possible for us to predict all such factors. Furthermore, it may not be possible to assess the impact of any such
factor on the Company’s or its subsidiaries’ businesses, either viewed independently or together, or the extent to which any factor, or combination
of factors, may cause results to differ materially from those contained in any forward-looking statement. The foregoing factors stated throughout
this Current Report on Form 8-K should not be construed as exhaustive.

Item 9.01. Financial Statements and Exhibits.
(d) Exhibits.
The following exhibit has been filed herewith:
Exhibit No.
99.1

Description of Exhibit
Press Release, dated October 29, 2018, issued by NJAWC.
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Dated: October 29, 2018

By:

/s/ LINDA G. SULLIVAN
Linda G. Sullivan
Executive Vice President and Chief Financial Officer

(Back To Top)

Section 2: EX-99.1 (EXHIBIT 99.1 - NJAWC PRESS RELEASE)

Exhibit 99.1

October 29, 2018

MEDIA CONTACT:

Denise Venuti Free
Director of Communications and
External Affairs
856-782-2316
denise.free@amwater.com

New Jersey American Water Granted New Rates by
New Jersey Board of Public Utilities
Increase driven by investments in infrastructure; Water service remains about a penny per gallon

VOORHEES, N.J. (October 29, 2018) - The New Jersey Board of Public Utilities (BPU) today approved a settlement
between New Jersey American Water and the N.J. Division of Rate Counsel and BPU Staff for new water and wastewater rates
for New Jersey American Water. The new rates represent a $40 million annual increase in water and wastewater revenues for
New Jersey American Water.

The company’s rate request, which was filed September 15, 2017, was driven by more than $868 million in needed investment in
treatment and distribution system upgrades statewide since the company’s last rate increase in 2015. Due to the Tax Cuts and
Jobs Act and today's order, most customers can expect to see a one-time credit on their bills beginning in November.
The cost of water service for the company’s customers remains about a penny per gallon. The approximate bill for an average
water customer using 6,000 gallons of water per month will be $53.45 and the approximate bill for an average wastewater
customer will be $58.70.
“We are extremely proud of our significant level of system investment, combined with operational efficiency measures and
innovative technologies, to ensure continued water quality, service reliability and fire protection for the more than 2.7 million
people who depend on us every day. This rate order enables us to continue this important work on behalf of our customers, while
balancing the cost impact for them,” said Deb Degillio, President, New Jersey American Water.
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New Jersey American Water continues to invest in needed system improvements to ensure clean, safe, reliable water and
wastewater services to its customers. At the same time, the company continues to focus on cost control and increased efficiency
to balance the rate impact of these investments.
In addition, the BPU approved the company’s petition to increase customers’ income threshold to qualify for payment assistance
through New Jersey American Water’s H2O Help to Others Program. For more information, visit the Customer Service and
Billing page on the company’s website, or call the company’s program partner, New Jersey Shares, toll-free at 1-877NJAWH2O (1-877-652-9426).
More information about the company’s rates can be found online at www.newjerseyamwater.com (under the Customer Service
& Billing menu, select Your Water and Wastewater Rates) or call 1-800-272-1325, Monday through Friday, 7 a.m. to 7 p.m.
New Jersey American Water, a subsidiary of American Water (NYSE: AWK), is the largest investor-owned water utility in the
state, providing high-quality and reliable water and/or wastewater services to approximately 2.7 million people. For more
information, visit www.newjerseyamwater.com and follow New Jersey American Water on Twitter and Facebook. With a history
dating back to 1886, American Water is the largest and most geographically diverse U.S. publicly traded water and wastewater
utility company. The company employs more than 7,100 dedicated professionals who provide regulated and market-based
drinking water, wastewater and other related services to an estimated 15 million people in 45 states and Ontario, Canada.
American Water provides safe, clean, affordable and reliable water services to our customers to make sure we keep their lives
flowing. For more information, visit amwater.com.
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