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Cautionary Statement Concerning Forward-Looking 
Statements 
Certain statements in this presentation including, without limitation, estimated revenues from rate cases and other government 

agency authorizations, are forward-looking statements within the meaning of the safe harbor provisions of the Private Securities 

Litigation Reform Act of 1995. These forward-looking statements are predictions based on American Waterôs current 

expectations and assumptions regarding future events. Actual results could differ materially because of factors such as the 

decisions of governmental and regulatory bodies, including decisions to raise or lower rates; the timeliness of regulatory 

commissionsô actions concerning rates and other matters; changes in laws, governmental regulations and policies, including 

environmental, health and water quality, and public utility regulations and policies; the outcome of litigation and government 

action including with respect to the Freedom Industries chemical spill in West Virginia; weather conditions, patterns or events or 

natural disasters, including drought or abnormally high rainfall, strong winds, coastal and intercoastal flooding, earthquakes, 

landslides, hurricanes and tornadoes, and cooler than normal temperatures; changes in customer demand for, and patterns of 

use of, water, such as may result from conservation efforts; its ability to appropriately maintain current infrastructure, including its 

technology systems, and manage the expansion of its business; its ability to obtain permits and other approvals for projects; 

changes in its capital requirements; its ability to control operating expenses and to achieve efficiencies in its operations; the 

intentional or unintentional acts of a third party, including contamination of its water supplies and attacks on its computer 

systems; its ability to obtain adequate and cost-effective supplies of chemicals, electricity, fuel, water and other raw materials that 

are needed for its operations; its ability to successfully acquire and integrate water and wastewater systems that are 

complementary to its operations; its ability to successfully expand its business, including concession arrangements and 

agreements for provision of water services in shale regions for exploration and production; cost overruns relating to 

improvements or the expansion of its operations; changes in general economic, business and financial market conditions; access 

to sufficient capital on satisfactory terms; fluctuations in interest rates; the effect of restrictive covenants or changes to credit 

ratings on its current or future debt that could increase its financing costs or affect its ability to borrow, make payments on debt or 

pay dividends; fluctuations in the value of benefit plan assets and liabilities that could increase financing costs and funding 

requirements;  the ability to utilize its U.S. and state net operating loss carryforwards; migration of customers into or out of its 

service territories and the condemnation of its systems by municipalities using the power of eminent domain; difficulty in 

obtaining insurance at acceptable rates and on acceptable terms and conditions; its ability to retain and attract qualified 

employees; labor actions including work stoppages and strikes; the incurrence of impairment charges; and civil disturbance, 

terrorist threats or acts, or public apprehension about future disturbances or terrorist threats or acts. 

 

For further information regarding risks and uncertainties associated with American Waterôs business, please refer to American 

Waterôs annual and quarterly SEC filings.  The company undertakes no duty to update any forward-looking statement, except as 

otherwise required by the federal securities laws. 
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Á $16.0 Billion Total Enterprise Value 

Á 790,000 Average Daily Trading Volume  

Á $9.9 Billion Market Capitalization 

Á $3.0 Billion in 2014 Revenues  

Á89% Regulated, 11% Market Based 

Á 12.6% Total Shareholder Return for Last 12 
Months 

Á 2.5% Current Dividend Yield 

Á 0.8 Beta 

     

Á 15 Million People Served 

Á 48,000 Miles of Pipeline  

Á 6,800 Employees 

Á 1,600 Communities   

Á 3.2 Million Regulated Customers 

American Water: The Premier Water Services Provider 

In North America 

Market 
Statistics* 

Assets 

   * Market data as of  August 19, 2015, Source : FactSet 
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American Water Is Unique 
Strong Earnings & Dividend Growth 

*Source : Factset 5 Yr Beta (Adjusted) 

**Source: Factset: Time Period: 2010 ï 2015  Dividend  Paid CAGR, assumes future quarterly dividend payments in 2015 equal to current quarterly dividend.  

Peer companies include: AEP , AES , AWK , CNP , D , DUK , ED , EIX , EXC , FE , NEE , NI , PCG , PEG , SO , AWR , ARTNA, CTWS , CWT , MSEX,  SJW , WTR , 

YORW 

Industry Leading projected 7-10% Long Term EPS Growth 

with 0.8 Beta* 

 

9% Dividend Growth rate Top Quartile in Utilities** 

 

 

 

Operational  Excellence Minimizes Bill Increases  projected 

2% on an average  

 

 

Commitment to Innovation & Environmental Stewardship, over 

600 technologies examined 
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Long History Of Consistent Dividend Growth 

Top quartile Dividend CAGR Growth compared to DJUA companies and Water Peers** 

ÅFuture dividend 

increases aligned 

with normalized EPS 

growth 

ÅPayout ratio between 

50-60 percent of net 

income 

*Assumes fourth quarter 2015 dividend payment equal to current quarterly dividend of $0.34 per share. Payment of fourth quarter 2015 dividend subject to Board review and approval 

**Source: Factset: Time Period: 2010 ï 2015 Dividend  Paid CAGR, assumes future quarterly dividend payments in 2015 equal to current quarterly dividend. 

Peer companies include: AEP , AES , AWK , CNP , D , DUK , ED , EIX , EXC , FE , NEE , NI , PCG , PEG , SO , AWR , ARTNA, CTWS , CWT , MSEX,  SJW , WTR , YORW 

 

2015 2010 2011 2012 2013 2014 

$0.86 
$0.90 

$0.96 

$1.09 

$1.33* 
$1.21 

CAGR 9% 
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*Anchored from FY 2013 

Our Future: Our Commitment Over The Next 5 Years 
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Business Updates 

 

 

2014 Water Quality Report 

Å15x better than the industry average for compliance with 

drinking water quality standards  

Å20x better than the industry average for meeting all drinking 

water requirements 

 

Selection to the Dow Jones Utilities Average 

Å 15-member index that represents the stock performance of 

large, well-known U.S. companies within the utilities sector 

Å Index Market Capitalization of approximately $400 billion 

Å Since inception in 1929 only 40 companies have been part of 

the Index  

Å American Water is the only water & wastewater utility to ever be 

included in the Index 

 

 
Rating Upgrage 

ÅStandard & Poor's (S&P) reported on May 7, 2015, it had 

upgraded American Waterôs corporate credit rating to 'A' from óA-ó 

ÅAdditionally, on April 22, 2015,.the company received upgrades 

from Moody's to óPositive' from óStable.' 
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All Other

Iowa

New York

Virginia

Tennessee

Kentucky

West Virginia

California

Indiana

Illinois

Missouri

Pennsylvania

New Jersey

62,481
201,375

346,199

339,421
374,401

500,884

560,963

615,916

1.2 million

1.3 million

1.5 million

2.2 million

2.7 million

States Where We Operate
(approximate population served by state )*

Our Regulated Business 

* Population data for  FY 2014 

State 

FY 2014 

Revenues 

 ($ mm) 

 

% of 

Total 

New Jersey $652.3 24.5% 

Pennsylvania 605.4 22.6% 

Missouri 270.2 10.1% 

Illinois 262.3 9.8% 

California 209.8 7.8% 

Indiana 200.6 7.5% 

West Virginia 127.0 4.7% 

Other 346.7 13.0% 

Total Regulated Business $2,674.3 100% 



NYSE: AWK www.amwater.com 

August 2015 

11  

The Rate Of Return Regulation In The United States 

Prudent Investment Drives Need for Rate Cases 

Operating 

Expenses 

Taxes,  Depr & 

Amortization 

WACC 

Establish 

Rate 

Base  

Allowed 

Return 

Allowed 

Return 

Revenue 

Requirement 
Step 2 

Step 1 

+ + 

x = 

= 

American Water has experience in securing appropriate rates of return and promoting 

constructive regulatory frameworks 
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Investment In Water & Wastewater Industry Is Urgently 

Needed 

ÇWater:  approximately one million miles of pipe in the U.S. 

Ç A major water main breaks every two minutes in the U.S. 

Ç Two trillion gallons of treated water lost every year at a cost of $2.6 

billion 

ÇWastewater:  approximately 800 thousand miles of sewer mains 

Ç 900 billion gallons of untreated sewage discharged each year 

Ç By 2020, 44% of U.S. pipe infrastructure to be classified as poor,    

very poor, or life elapsed 


